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BUDGETING 7 Figure 2. nomic event occurs rather than when
the resulting cash flow takes place. Consequently, financial
accounting dis-Total U. S. Rand D Spending tinguishes
between capital assets ( aimed at producing income or benefits
in the future ) and current operating ( Percentage of gross
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domestic product ) costs ( aimed at producing income or
benefits now ). 4 Because trends in profits and losses are a
central focus of Other Nonfederal private-sector accounting, a
financial accounting system University Nonprofit that
attributes investment costs to the period when the 3 benefits of
the investment accrue is particularly valuable in that context. 2
Treatment of Capital Spending in the Federal Budget Industry
Currently, the federal governments budget reports and
controls capital spending no differently than spending for
annual operations. According to the Principles of Financ-1ing
Capital Asset Acquisitions issued by OMB, the full cost Federal
of a capital asset is to...
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